TAH nBRIEF

Below, please find issue 177 of ENS’ tax in brief, a snapshot of the latest tax developments
in South Africa.

e Supreme Court of Appeal | Commissioner for the South African Revenue
Service v Cornucopia Trust (469/2025) [2026] ZASCA 116 (7 September 2026)

o This judgment concerned an appeal by the South African Revenue Service
(“SARS”) against a decision of the Tax Court, which confirmed that raising
fees incurred by Cornucopia Trust under section 24J of the Income Tax Act,
No. 58 of 1962 (“ITA”) were deductible in the 2019 and 2020 years of
assessment.

o The main issue for determination was whether the raising fees constituted
“similar finance charges” to “interest”, as defined in section 24J(1)(a) of the
ITA, following the amendment of this provision in terms of the Taxation Laws
Amendment Act, No. 15 of 2016, which substituted the word “related” with
“similar” in the definition of “interest”.

o Interms of the majority judgment, the Supreme Court of Appeal held that, on
the facts, the raising fees were inextricably linked to the procurement of the
loans, were directly proportionate to the loan amounts, and compensated the
lender for the risk and cost of being deprived of its money. The majority found
that such raising fees shared the same functional characteristics as interest
and constituted “similar finance charges” within the meaning of section 24J
(1). The majority distinguished these fees from ancillary charges (such as
legal fees and financial advisory fees) that are merely incidental to a loan and
not a necessary part of it.

o Find a copy of the judgment here

e Tax Court, Cape Town | Taxpayer T v Commissioner for the South African
Revenue Service (IT 46306) [2026] ZATC (13 April 2026)

o This judgment concerned an appeal by Taxpayer T against SARS's additional
income tax assessment for the 2018 tax year, relating to the imposition of
Capital Gains Tax ("CGT") on the disposal of assets via a forward sale
agreement ("FSA") concluded on 10 July 2017. SARS assessed a capital gain
of R671 775 964, resulting in a taxable capital gain of R537 420 772, together
with an understatement penalty, provisional tax underestimation penalty, and
interest.

o The main issues for determination included whether the sale price under the
FSA accrued to the appellant upon conclusion of the FSA or only upon
delivery against payment on the forward date, the applicability of section 24(1)
of the ITA, the effect of the trust's migration to Namibia and the Double
Taxation Agreement with Namibia, and whether the conduit principle under
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section 25B(2) of the ITA applied to shift the CGT liability to the Namibian
beneficiary trust.

o The Tax Court dismissed the appeal, holding that the sale price accrued to
the appellant on 10 July 2017 upon conclusion of the FSA by virtue of the
deeming provision in section 24(1) of the ITA. The court further held that,
notwithstanding the reciprocity of obligations under the FSA, the appellant
became unconditionally entitled to the proceeds on conclusion of the
agreement, applying the principles in Lategan and People's Stores. The court
confirmed the understatement penalty, the provisional tax underestimation
penalty, and the interest, and ordered the appellant to pay costs.

o Find a copy of the judgment here

SARS publication

e VAT Connect Newsletter | September 2026 (Issue 21)

o SARS has published the September 2026 issue of the VAT Connect
newsletter, which covers the increased VAT registration threshold,
schools exiting the VAT system, recent amendments, draft amendments
and more.

o Find a copy of the newsletter here

e Trust Income Tax | 2026 Tax Season Updates
o SARS has announced updates to the trust income tax return process for
the 2026 tax season as part of its ongoing modernisation of services.
o Key dates for trust tax matters include:
= 19 September 2026: opening date for Income Tax Return for
Trusts (ITR12T) submissions.
= 30 September 2026: deadline for IT3(t) return submissions.
= 30 September 2026: top-up provisional tax payment for the 2026
assessment year.
= 22 January 2027: final deadline for provisional and non-
provisional trust tax return (ITR12T) submissions.
= 28 February 2027: second provisional tax payment for the 2027
assessment year.
o Find more information here.

e Average Exchange Rates
o SARS has published updated average exchange rates under the ITA,
comprising Table A (average exchange rates of selected currencies for a
year of assessment) and Table B (monthly average exchange rates for
persons whose year of assessment is shorter or longer than 12 months).
o Find the updated tables here

e SARS Webinar | Diesel Refund Registration — 18 September 2026
o SARS invited stakeholders to a webinar on Diesel Refund Registration,
scheduled for 18 September 2026, to prepare for the release phase.
o Find more information here.

e Monthly Tax Digest | September 2026
o The SARS latest Monthly Tax Digest Newsletter is now available
focusing on the following areas:
= Employer Interim Reconciliation Season Begins 21 September
2026.
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= Trust Filing Season 2026 Opens 19 September 2026.
=  Where Do Trustees Submit Trust Returns (ITR12T).
= |IT3(t) Third-Party Data Return.

e Find more information here.

e Diesel Refund Registration webinar
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SARS held a webinar on 18 September 2026 for diesel-refund users,
diesel sellers, fuel suppliers, contractors, intermediaries, and tax
practitioners on the release of the Diesel Refund Registration
Programme.
The key changes discussed at the webinar are as follows:
= Diesel Refund registration is moving from a VAT-linked model to
a dedicated Diesel Refund Registration System on eFiling.
= Existing diesel-refund users must register on the new solution.
Registration is not automatic.
= Diesel sellers must register so that diesel-refund users can
create and manage seller relationships electronically.
= A dedicated dashboard will provide visibility of applications,
registrations, and seller relationships.
Taxpayers are required to attend to the following:
= Diesel-refund users/buyers: Prepare to register through eFiling;
ensure your SARS legal-entity profile is valid and confirmed;
gather business-activity information; and be ready to create
seller relationships.
= Diesel seller: Register as a diesel seller and ensure your details
are accurate so users can establish and validate relationships
with you.
Find the link to the missed webinar here.

e VAT Deregistration for Schools
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With effect from 1 January 2026, supplies made by schools registered
under the South African Schools Act, 1996 are exempt from VAT, except
to the extent that a school carries on approved welfare activities as a
welfare organisation. As a result, affected schools no longer qualify to
remain registered as VAT vendors and must apply for cancellation of
their VAT registration.
SARS will issue letters to schools to notify them of the legislative change
and outline the required actions, supporting documents and submission
channel.
Schools are required to:
= Complete the VAT 123e application for cancellation of registration
= The reasons for cancellation under Section A must be indicated
as: “All enterprise activities have ceased on 31 December 2025”.
= The total net value of business assets held as at 31 December
2025 must be completed under Section B.
=  Submit the completed VAT 123e application to
contactus@sars.gov.za with the subject line: “VAT deregistration
— Schools”.
=  Where a school requires a deferment or instalment arrangement
for exit VAT, a written application / payment arrangement request
must also be submitted.
Find more information here and here.

Trust Filling Season Opens on 19 September 2026
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Trustees and representative taxpayers should ensure that the trust is
registered for income tax; the trust registered details are correct; and all
financial records and supporting documents are ready before completing
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the Income Tax Returns for Trusts (ITR12T). Trustees remain
accountable for the trust’s tax compliance, even when assisted by a tax
practitioner. Prepare early, verify all information, and submit an accurate
ITR12T through SARS eFiling by 22 January 2027.
o Several legislative, form, and process changes have been introduced for
the Trust Filling Season 2026, including but not limited to the following:
= Enhanced Taxpayer Experience.
= Legislative Requirements.
o Find a step-by-step guide to complete your trust return via eFiling here.
o Find a comprehensive guide to the Income Tax Return for Trusts here.

customs and excise

e Customs and Excise Act, No. 91 of 1964 (“Customs and Excise Act”) | Tarriff
Amendments
o Notice R.7941
= Amendment to Part 1 of Schedule No. 2, by the insertion of various
items under item 215.02, in order to impose anti-dumping duties on
imports of flat-rolled products of iron or non-alloy steel, and flat-rolled
products of other alloy steel classifiable under Chapter 72,
manufactured by Shandong Guanxian Foryune Composite Materials
Co. Ltd, originating in or imported from the People’s Republic of
China at a rate of 8.21% (ITAC Report No. 778).
= With effect from 12 June 2029.
o Notice R.7940
= Amendment to Part 1 of Schedule No. 2, by the substitution of various
items under item 215.02, in order to increase the anti-dumping duties
on imports of flat-rolled products of iron or non-alloy steel, and flat-
rolled products of other alloy steel classifiable under Chapter 72,
originating in or imported from the People’s Republic of China from
35,5% to 57,84% (ITAC Report No. 778).
= With effect from 12 June 2029.
o Notice R.7939
= Amendment to Part 1 of Schedule No. 2, by the substitution of various
items under item 215.02, in order to increase the anti-dumping duties
on imports of flat-rolled products of iron or non-alloy steel, and flat-
rolled products of other alloy steel classifiable under Chapter 72,
originating in or imported from the Peoples Republic of China from
20,5% to 35,5% (ITAC Report No. 778)
= With effect from 12 June 2028 up to and including 11 June 2029.
o Notice R.7937
= Amendment to Part 1 of Schedule No. 2, by the insertion of various
items under item 215.02, in order to impose anti-dumping duties on
imports of flat-rolled products of iron or non-alloy steel, and flat-rolled
products of other alloy steel classifiable under Chapter 72,
originating in or imported from the Peoples Republic of China at a
rate of 5.5% (ITAC Report No. 778)
= With effect from up to and including 11 June 2027.
o Notice R.7920
= Amendment to Part 3 of Schedule No. 6 by the substitution of Notes
6(a)(iii) (aa), 6(a)(vii), and 6(b)(iii) (aa), as published in Government
Gazette No. 46056 dated 18 March 2022, to align the provisions with
the rules under section 75 and 120 relating to diesel refund
registrations)
= With effect from 18 September 2026.
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o Notice R.7889
= Amendment to Part 1 of Schedule No. 2, by the insertion of various
items under item 217.02, in order to impose anti-dumping duties on
imports of front windscreens (windshields), classifiable under tariff
subheading 8708.22.10, originating in or imported from the People's
Republic of China (ITAC Report 777).
= With effect from 7 September 2026.
o Notice R.7903
= Amendment to Part 3B of Schedule No. 1, in order to repeal the
environmental levy on electricity generated in the Republic, with
retrospective effect from 1 January 2026.
o Notice R.7904
= Amendment to Part 4 of Schedule No. 6, by the insertion of rebate
item 681.08/000.00/07.00 to provide for a refund provision of the
environmental levy paid on electricity generated in the Republic, with
retrospective effect from 1 January 2026.
Notice (Government Gazette and Notice Number still to be confirmed by
SARS)
= Amendment to Part 1 of Schedule No. 2, by the substitution of various
items under item 215.02, in order to list the rebate items intended to
be excluded from the applicable anti-dumping duties on | and H
sections of iron or non-alloy steel originating in or imported from the
People's Republic of China and the Kingdom of Thailand (ITAC
Revised Minute M01/2026), with retrospective effect from 19 March
2026.
= Publication details will be made available later.
e Customs and Excise Act | Rule Amendments
o Notice R.7902
= Amendment to Part 1 of Schedule No. 2, by the substitution of various
items under item 215.02, in order to list the rebate items intended to
be excluded from the applicable anti-dumping duties on | and H
sections of iron or non-alloy steel, not further worked than hot rolled,
hot drawn, or extruded (excluding H sections of a height greater than
200 mm) and other angles and shapes of iron or non-alloy steel, of a
height of 80 mm or more not further worked than hot rolled, hot
drawn, or extruded, classifiable in tariff subheadings 7216.32 and
7216.33 originating in or imported from the People’s Republic of
China and the Kingdom of Thailand (ITAC Revised Minute
M01/2026).
= With retrospective effect from 19 March 2026.
o Notice R.7921
» Amendments to rules under sections 75 and 120 in relation to diesel
refund registrations (DAR280)
= With effect from 18 September 2026.
o Notice R.7900
= Amendment to rules under sections 40 and 41 in relation to transfer
pricing adjustments where customs value declared is affected
(DAR279), as published in Government Gazette 55355 of 11
September 2026.
o Notice R.7901
= Amendments to rules under sections 54F and 120 in relation to the
electricity levy (DAR287), as published in Government Gazette
55355 of 11 September 2026.
o Associated amended forms
= DA 185 - Application form — Registration / Licensing of Customs and
Excise Clients; and
= DA 185.4B2 - Licensing client type 4B2 — Manufacturing warehouse.
e Customs and Excise Act | Draft Amendments to Forms for Public Comment
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o SARS has published draft amendments to the following forms for public
comment:
= DA 159 - Petroleum Products: Account for Special Storage
Warehouse; and
= DA 160 - Petroleum Products: Account for Manufacturing Warehouse.
o The due date for comments was 21 September 2026
o Find more information here

International

e Organisation for Economic Co-operation and Development (“OECD”) | G20 GDP
Growth Slows Slightly to 0.7% in the Second Quarter of 2026
o GDP (Gross Domestic Product) in the G20 area grew by 0.7% in the second
quarter of 2026, slightly down from 0.8% in the previous quarter, according to
provisional estimates (Figure 1). This reflected a mixed picture across G20
countries for which data were available, with most recording a slowdown.
o Find more information here.
e OECD | Switzerland: Navigating Through Uncertainty
o As asmall, open economy, Switzerland has been highly exposed to recent
global developments including swings in external demand, major changes in
international trade policies and geopolitical uncertainty. The economy has
weathered these shocks well: Inflation and unemployment are low and public
finances are sound. But growth has been below trend since 2024, falling short
of the annual average growth rate of 1.8% of the previous decade.
o Find more information here together with the transcribed Video — Economic
Survey of Switzerland 2026 here.
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